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CONSTRUCTIVE RECEIPT COURT CASE: In a recent case, Morton v. US, funds were accidentally transferred by the escrow agent to the taxpayer instead of the QI in a 1031 EXCHANGE. The IRS claimed the funds were tainted and disallowed the exchange. The tax court ruled in favor of the taxpayer as the funds were returned immediately and the court held that the taxpayer should not be responsible for the mistakes of others.
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