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ISOLATE SALE AND ACQUISITION EXPENSES: 

Can expenses relating to the acquisition of a replacement property in a 1031 EXCHANGE be paid as part of the relinquished property settlement? Although a 1031 EXCHANGE is a series of transactions treated as one continuous transaction, it is best to isolate the expenses relative to the respective disposition and acquisition. A formal identification of the target property and an executed Assignment of replacement property contract is needed prior to disbursing 1031 funds on behalf of the property. Without these documents, the Exchangor runs the risk of tainting the entire exchange.
For additional information, please call or email us at:

Local: 609-398-1031    •     Toll free: 877-513-1031 info@1031ESI.com
