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QUALIFIED & NON-QUALIFIED PERIODS: When a property is converted from vacation/investment ("nonqualified") use to primary ("qualified") use after December 31, 2008, the gain on the sale of the property will be allocated between the periods of "nonqualified" use and "qualified" use. The $250,000/$500,000 exclusion will be applied to the "qualified" use period only, hence, making the "nonqualified" use period taxable. The "nonqualified" use prior to January 1, 2009 does not negatively impact the calculation. Conversions from primary use to vacation/investment use do not have the same tax implications and may be afforded 1031 tax deferment.
For additional information, please call or email us at:

Local: 609-398-1031    •     Toll free: 877-513-1031 info@1031ESI.com
