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RELATED PARTY DEBT PAYOFF: Will related party debt payoffs during a 1031 EXCHANGE be allowed? If the debt is for the acquisition and/or improvement of the property, the terms are FMV, the transaction is arms length, and the transaction is evidenced with an executed note & secured with a recorded mortgage, the IRS should allow the payment & not ...disqualify the exchange on the basis of the taxpayer controlling or having access to the 1031 funds.
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