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RENTS & SECURITY DEPOSITS HELD BY SELLER: When selling an investment property in a 1031 EXCHANGE, prepaid rents and security deposits held by the Seller should be conveyed to the Buyer from the Seller's funds outside of closing and not deducted from the 1031 proceeds. Deducting these funds from 1031 proceeds could disqualify the entire 1031 exchange as the IRS would deem the Seller in control of the proceeds.
For additional information, please call or email us at:

Local: 609-398-1031    •     Toll free: 877-513-1031 info@1031ESI.com
